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1 . OPIC SHARES EMBASSY CONCERN ABOUT KFC PROJECT. CHEMTEX 
HAS BEEN INFORMALLY ADVISED THAT OPEN-ENDED PROVISION 
(SECTION 4.03) OF JOINT VENTURE AGREEMENT PROVIDING FOR GOK 
ACTION TO PROTECT THE VIABLE OPERATION OF THE PROJECT FROM 
COMPETITIVE IMPORTS DOES NOT FALL WITHIN OPIC'S POLICY. 

2. J. G. SHAMALLA. UNDER SECRETARY, TREASURY. AND J. N. 

ONDIEHI, DEPUTY SECRETARY OF COMMERCE AND INDUSTRY CALLED 
ON OPIC TO DISCUSS THE STATUS OF THE APPLICATION. WE 
ADVISED THEM OF OUR POLICY PROBLEMS WITH RESPECT TO THE 
CONFIDENTIAL 
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PROTECTION. 

3. OPIC ALSO BRIEFED THEM ON THE RESULTS OF A STANDARD 
INTERNAL DEVELOPMENTAL ANALYSIS OF THE PROJECT WHICH IS 
ADVERSE IN SEVERAL RESPECTS. THE ANALYSIS SPECIFICALLY 
COVERS THE FOLLOWING POINTS: (A) THE RATIO OF FOREIGN 
EXCHANGE EARNINGS TO COST; (B) DOMESTIC REVENUES ACCRUING 
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TO GOVT AS A RESULT OF THE PROJECT; (C) THE NEED FOR TARIFF 
PROTECTION; (D) LOCAL CAPITAL MOBILZATION ; (E) LOCAL MARKET 
PRICES OF PRODUCT; (F) EFFECTS ON DOWNSTREAM INDUSTRIES; 

AND (G) EMPLOYMENT. EACH ITEM AND THE CONCLUSION WAS 
REVIEWED SEPARATELY. 

4. THE QUESTION OF TARIFF PROTECTION AND HIGHER LOCAL 
COSTS WAS DISCUSSED AT SOME LENGTH. MR. SHAMALLA STATED 
THAT GOK CAREFULLY REVIEWS THE NEED FOR PROTECTION ON AN 
ANNUAL BASIS AND HAS PROMISED TO SEND A LETTER TO OPIC 
REGARDING GOK PROCEDURES FOR REVIEW OF THE ARRANGEMENTS. 

KENYAN EMBASSY IS REQUESTING STATUS FROM NAIROBI. 

5. DUE TO SIZE OF INVESTMENT. PROJECT MUST BE REVIEWED 
AND APPROVED BY INVESTMENT COMMITTEE IN OPIC. PAPERS ARE 
IN PREPARATION FOR A MEETING OF THE COMMITTEE AND WILL 

INCLUDE THE INSURANCE DEPARTMENT'S RECOMMENDATIONS. CHRISTOPHER 
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